[image: image1.jpg]


Luxi Hong/ Rui Wang
Professor Kamal 
New York University 




October 8, 2013

NYU-UN-LH-RW-Class 5 Notes

CLASS five NOTES

Introduction

The purpose of this paper is to share notes from class five. 
Facts

The important facts, which are relevant to the class, are as follows: 

· Administrative-related: Assignment 2 was submitted. There’s no class for next week (fall break). 
· Class content-related: 
· Economic interests generate wars. 
· Sections in UN system related to economic development include: The Economic and Social Council (ECOSOC)& The World Bank(WB)
· In order to take control of everybody in economic related issues in UN, President Roosevelt: Set up ECOSOC with zero funding; Giving ECOSOC only the authority of submitting recommendations to the general assembly.

· 0.7%: International Aid: By far the best known international target in the aid field is that of raising official development assistance (ODA) to 0.7% of donors national income.
· 0.7% never came. Only 0.25% on average came; 0.14% for the richest countries like US.

· One way of analyzing poverty: how much in one’s pocket

· Poverty line: $1.25/day for everything

· 2.6 billion people(1/3 of the world population) are living with less than $2/day; 1.8 billion people are living with less than $1.25/ day; 1/2 of the world’s populations are living without access to clean water

· However, vast sum are spent on animals like cows and dogs in rich countries while still people are starving.
· Number of poor is enormous and it’s GROWING. Three facts:
· Reverse flows: money actually flows from developing countries to the developed ones. $1 billion a year (due to debt interest, artificial laws, etc.)
· Problem of income distribution (the GAP): The average income of the richest segment vs. the poorest segment is 90:1 in 2010, but the figure was 40:1 in 1970.

· The consequence of poverty: Poor education, low security and early death.
· Three solutions for resolving poverty in UN system:
· ODA (Official Development Assistance): It doesn’t work due to lack of donations. Only five countries hit 0.7%.

· FDI (Foreign Direct Investment): It doesn’t work due to most of the money flows towards wealthy countries.
· TRADE: Best solution yet four obstacles hinder, namely the Commodity price, Tariff, Subsidies and Quotas.
· Millennium Development Goals (MDG): 115 political figures set up a bunch of useless targets which didn’t mention job creation or the 0.7% donation.
Analysis
Based on the facts above, one can arrive at the following possible opinions:

· We’re not in the right track. The UN system including WB and IMF has doubled the gap between the rich and the poor.

· Poverty is the primary problem we’re facing and we have to find solutions. 

· All three ways of resolving poverty are not working

· It is the injustice of the gap in wealth rather than poverty itself that is so horrific. History will not forgive us easily if we don’t do anything.

· MDG will never be achieved because they’re not the right development goals. Only by creating jobs can we resolve poverty problems.

Conclusion

· Money doesn’t flow to where it is needed. Money flow to where it is profitable.

· The growing gap between the rich and the poor: money has been concentrated for 250 years in West Europe, North America and Japan, but money used to be well distributed in the world. Why?

· Money can move across the world but people cannot move freely across the world without passports.
